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SUBJECT: IRS REPRESENTATION IN CAYMAN ISLANDS 

REF: LONDON 1654 

1 . IRS REPRESENTATIVE GEORGE S. BARNARD, RESIDENT IN 
MEXICO CITY, AND MENTIONED IN REFTEL HAS DISCUSSED 
THIS SUBJECT WITH EMBASSY AND PROVIDED INFORMATION 
WHICH FOLLOWS FOR DEPARTMENT USE IN DISCUSSIONS WITH 
APPROPRIATE IRS OFFICIALS IN WASHINGTON CONCERNING 
GUIDANCE REQUESTED REFTEL. 

2. MR. BARNARD'S ACTIVITIES AND STATUS IN CAYMAN ISLANDS 
ARE BASED ON FOLLOWING DOCUMENTS: 

A. SECSTATE 268679 OF DECEMBER 7, 1974 REQUESTED 
LONDON TO SECURE FORMAL ACCREDITATION OF BARNARD 
TO DEAL WITH U.S. REVENUE MATTERS WHICH MAY 
ARISE IN THE CAYMAN ISLANDS IN THE FUTURE 

AND NOTIFY THE DEPARTMENT, INFO MEXICO CITY, 

WHEN ACCREDITATION HAS BEEN GRANTED. 

B. FCO NOT TXTI/304/K3) OF 17 JANUARY 1975 
"HER MAJESTY'S PRINCIPAL SECRETARY OF STATE 

FOR FOREIGN AND COMMONWEALTH AFFAIRS PRESENTS 
HIS COMPLIMENTS.. ..AND WITH REFERENCE TO 
MR. MICHAEL M. CONLIN'S NOTE NO. P5 OF 
6 JANUARY 1975 ABOUT THE APPOINTMENT OF 
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REPRESENTATIVE FOR THE CAYMAN ISLANDS WITH 
RESIDENCE IN MEXICO CITY, HAS THE HONOUR TO 
STATE THAT THE APPOINTMENT HAS BEEN NOTED AND 
THE AUTHORITIES IN THE CAYMAN ISLANDS HAVE BEEN 
INFORMED. 

THE SECRETARY OF STATE AVAILAS HIMSELF...." 

C. FCO NOTE TXTI/304/l(3) OF 12 FEBRUARY 1975 TO 
"THE HONOURABLE RONALD I. SPIERS ETC ETC ETC.... 

I HAVE THE HONOUR TO REFER TO YOUR NOTE NO. P5 
OF 6 JANUARY 1975 AND TO STATE THAT MR. GEORGE S. 

BARNARD HAS BEEN RECOGNISED AS REVENUE SERVICE 
REPRESENTATIVE OF THE UNITED STATES OF AMERICA 
FOR THE CAYMAN ISLANDS WITH RESIDENCE AT 
MEXICO CITY. I HAVE THE HONOUR...." 

D. LONDON'S DS-4 DATED FEBRUARY 14, 1975 OF 
PERSONNEL OFFICER ELLEN V. WATSON. "ENCLOSED 
IS A COPY OF FOREIGN AND COMMONWEALTH OFFICE 
NOTE NO. TXTI/304/1I3) DATED FEBRUARY 12, 1975 
GRANTING FORMAL RECOGNITION TO MR. GEORGE BARNARD 
AS REVENUE SERVICE REPRESENTATIVE OF THE UNITED 
STATES OF AMERICA FOR THE CAYMAN ISLANDS WITH 
RESIDENCE AT MEXICO CITY". 

3. MR. BARNARD INDICATES THAT HIS PERSONAL RELATIONS 
WITH CAYMAN ISLANDS OFFICIALS ARE EXCELLENT AND 
AGREES THAT HE, PERSONALLY, AS INDICATED REFTEL IS 
NOT THE OBJECT OF THE GOVERNOR S CONCERN. IT SEEMS 
CLEAR TO HIM THAT HIS INVESTIGATIVE ACTIVITIES HAVE DRAWN 
THE ADVERSE ATTENTION OF INTERESTED PARTIES IN 
THE CAYMAN ISLANDS WHO WANT NO RPT NO INVESTIGATIONS 
BY IRS THERE AND WHO WOULD OBJECT TO THE PRESENCE 
OF ANY IRS AGENT. THE "LIAISON.. .THROUGH ESTABLISHED 
DIPLOMATIC CHANNELS, PREFERABLY IN LONDON" PROPOSED 
IN REFTEL WOULD, IN MR. BARNARD’S OPINION, IN NO 
WAY EFFECTIVELY REPLACE THE INVESTIGATIVE EFFORTS 
OF AN IRS AGENT IN THE CAYMAN ISLANDS. SUCH A 
CHANGE, HE BELIEVES, WOULD UNDOUBTEDLY SERIOUSLY 
ADVERSELY AFFECT ANY ADMINISTRATION BY THE IRS 
OF THE CAYMAN ISLANDS TAX HAVEN AND, BASED ON 
PREVIOUS EXPERIENCE, HE BELIEVES THAT MANY HIGHLY 
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USEFUL REPORTS WITH SUBSTANTIAL INCREASE IN U.S. 

TAX REVENUES WOULD SIMPLY NOT BE FORTHCOMING UNDER 
THE PROPOSED ARRANGEMENT. 
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